DSC: Extraordinary General Mandate
26 Aug 2018, Da Nang Securities Company announced Extraordinary General Mandate as follows:

1. Dismiss the 02 persons: Mr. Nguyen Nam Thuy and Ms,Mai Truong Tu Oanh from Member of Board of Supervisors. Appoint additionally the 02 persons to be Member of Board of Supervisors term 2017-2022:
· Ms. Hoang Yen Ninh

· Ms. Giap Hanh Phuong

2. Issue the Internal Governance Regulation of Da Nang Securities Company according to the corporate governance rules applied to public companies

3. Approve the additional share issuance for increasing the charter capital in 2018

· Name of share: Share of Da Nang Securities Company
· Stock code: DSC

· Type of share: Common share

· Par value: VND 10,000 per share

· Number of outstanding shares: 6,000,000 shares

· Charter capital: VND 60,000,000,000

1. Number of shares expected to be issued: 8,000,000 shares
2. Total values of shares expected to be issued as par value: VND 80,000,000,000

3. Offer price (Expected): VND 10,000 per share

4. Issue time (Expected): Assigned to Board of Directors to decide

5. Purpose:

· Supplement capitals serving for capital demands for the proprietary operations

· Supplement the operating capitals for short-term and long-term plans of the Company

6. Objects:

Existing shareholders named on the list of shareholders recorded at the record date for implementing share purchase rights for shares issued additionally
7. Offer method:

Offer for existing shareholders according to the method of implementing purchase rights

8. Implement rate: 6:8

At the record date, shareholders owning 1 share will be entitled 1 purchase right and for every 06 purchase rights, shareholders will be allowed to purchase 8 shares issued additionally

Shareholders owning purchase rights could transfer their purchase rights for another according to the price negotiated between both 02 sides. Purchase right only allowed to be transferred in 1 time (the transferee is not allowed to transfer the purchase right for the 3rd person)
· Rounding method:

Number of shares registered to be purchased will be rounded down to the unit

9. Handle odd lot and unsold shares

General Meeting of Shareholders assigned Board of Directors to decide the offer of undistributed shares (included: 1- Odd lot shares incurred because of rounding down when calculating purchase rights for each shareholder; 2- Shares that existing shareholders refused purchasing) for other objects (included existing shareholders who want to increase their ownership rate) selected by Board of Directors according to the price that is not lower than the sales price for existing shareholders suitably with laws
Undistributed shares will be restricted within 1 year from the final date of the offer as regulated when being offered for other investors

In case that the investors (included existing shareholders) purchase undistributed shares and this makes their ownership rate exceed the rate of tender offer as laws, shareholders will not have to implement procedures for tender offer
10. Share dilution level expected to be after issuing

In this offer, there will be dilution risks, included:

· Dilution of net earnings per share (EPS) and book value: The difference in growth rate of profit and equity of the Company will affect the EPS indicator and book value of the Company

	No
	Category
	31 Dec 2017
	After offer

	1
	Equity (VND)
	60,825,930,869
	140,825,930,869

	2
	Number of outstanding shares (share)
	6,000,000
	14,000,000

	3
	Book value of each share (VND)
	10,138
	10,059

	4
	EPS (VND)
	1,760
	754


The additional shares will reduce EPS in 2018. However, with the proceeds collected from the offer for supplementing the capitals for deposit transactions, expanding the Company’s scale, gathering enough conditions to proprietary operations will increase the profit of the Company in the future

· Dilute the ownership and voting right rate: Ownership rate and voting right of existing shareholders will be reduced by a rate that is equivalent to with the rate refused for purchasing shares by existing shareholders in this issuance (compared with before the record date)
11. Price determination principle

Book value of the Company recorded at 31 Dec 2017 was VND 10,138 per share, trading price of DSC share in 60 latest transactions was VND 77,200 per share. Based on the liquidity of DSC share on Exchanges, capital demands of the Company, Board of Directors approve proposing the expect price of VND 10,000 per share for shares being offered for existing shareholders
12. Additional listing of shares

All shares issued as the above plan will be registered for additional listing at Vietnamese Securities Depository Center and registered for additional trading at Hanoi Stock Exchange as laws

13. General Meeting of Shareholders assigned Board of Directors to

Initially select the issue time, build and explain profiles for getting allowance of share issuance, send the profiles to State authorities. In case that these authorities requiring the Company to adjusting, supplementing the profiles, Board of Directors allowed to adjust, supplement as required, proposed by these authorities and must announce information as rules
· Initially select a suitable time for the right implementation date and the date of starting the issuance, offer of shares
· Handle the unsold shares

· Initially implement the business registration procedures with State authorities for adjusting the Business Registration Certificate as the total charter capitals and total number of shares after the issuance based on the real result of the issuance

· Adjust contents relating to the charter capital, shareholding, share at the Charter of the Company after completing the share issuance

· Other works relating to the issuance

· Approve the deposit and additional trading registration for all shares issued additionally at Vietnamese Securities Depository Center and additional trading registration at Hanoi Stock Exchange
4. Enforcement

Extraordinary General Mandate 2018 of Da Nang Securities Company approved and took effect from 26 Aug 2018

All shareholders, members of Board of Directors, Board of Supervisors, Executive Board of Da Nang Securities Company assigned to implement this Mandate

